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ACTION ARA-20 

INFO OCT-01 ISO-OO RSC-01 DRC-01 /023 W 

003913 

R 121 55 1Z FEB 74 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 7441 

CONFIDENTIAL SANTIAGO 0689 

EO 11652: GDS 
TAGS: EAID, Cl 

SUBJECT: KUBISCH-HUERTA MEETING: CHILEAN PL-480 REQUEST 
REF: SANTIAGO 0661 

1. FOLLOWING IS DRAFT MEMCON ON THIS SUBJECT WHICH HAS NOT 
BEEN SEEN BY ASSISTANT SECRETARY KUBISCH. IT SHOULD NOT BE 
DISTRIBUTED UNTIL APPROVED BY HIM. 

2. ADMIRAL HUERTA RAISED THIS SUBJECT. SAYING THE GOC HAS 

THE SHORT-TERM ECONOMIC PROBLEM OF ARRANGING ADEQUATE FOOD 
SUPPLIES FOR CHILE THIS YEAR. HE RECALLED THAT THE GOC HAD 
PRESENTED A REQUEST FOR USG ASSISTANCE UNDER PL-480 TO DEAL 
WITH THIS DIFFICULT FOOD SUPPLY SITUATION. HE EMPHASIZED THAT 
CHILE IS IN A DIFFICULT SITUATION WITH REGARD TO SUPPLIES OF 
WHEAT. 

3. KUBISCH RECALLED THAT THE USG HAD RECENTLY PROVIDED CHILE 
TWO CCC CREDITS FOR THE PURCHASE OF WHEAT AND FEED GRAINS. HE 
RECOGNIZED THAT THESE THREE- YEAR CREDITS ARE SHORT-TERM CREDITS 
AT A HIGH INTEREST RATE. NEVERTHELESS, HE OBSERVED, THERE IS A 
QUESTION WHETHER WE CAN DO BETTER. WE SIMPLY DO NOT KNOW WHAT 
WE CAN DO UNDER PL480 BECAUSE OF EXISTING UNCERTAINTIES AS TO 
WHETHER THERE WILL BE ANY EXCESS AGRICULTURAL PRODUCTS AVAIL- 
ABLE. CERTAINLY NOTHING IS AVAILABLE NOW AND WE WILL NOT HAVE 

A GOOD IDEA OF FUTURE PROSPECTS FOR ANOTHER 90 DAYS. THE U.S. 
SITUATION HAS CHANGED FROM ONE OF AGRICULTURAL SURPLUSES FOR 
MANY YEARS TO ONE OF SHORTAGES. HAPPILY, ECONOMIC MINISTER 
LENTZ AND JUNTA ECONOMIC ADVISOR SEAZ HAD EXPLAINED IN WASHINGTON 
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THAT CHILE DOES NOT REQUIRE ADDITIONAL FOOD SUPPLIES UNTIL THE 
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LATTER HALF OF CALENDAR 1974, SO WE HAVE SOME TIME TO DETERMINE 
PL-480 PROSPECTS. HOWEVER. IF EXCESS COMMODITIES ARE NOT 
AVAILABLE UNDER PL-480, THE USG WILL EXPLORE OTHER POSSIBLE 
MEANS OF HELPING WITH THIS PROBLEM. 
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